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Chairman’s Report
The 2018 Financial Year was perhaps the most monumental year in the history of Nova Mutual
Limited (NOVA).
2018 will be remembered as the year that we made one of the most important decisions in our
history. For some years, we felt constrained by the nature of our former business model and as
reported previously, we had been working closely with Bendigo and Adelaide Bank (BEN) to become
part of their Alliance Bank model along with the founding Alliance Bank members;





BDCU Alliance Bank
Service One Alliance Bank
AWA Alliance Bank
Circle Alliance Bank

On 5th May 2018 Nova Credit Union Limited became Nova Mutual Limited and since that time our
members have accessed their financial products and services under the Nova Alliance Bank brand.
The transition to date has been seamless with all parties excited about the potential offered by the
new model.
This new business model provides us with significant opportunities for the future. We maintain our
identity and autonomy for decision making, but are now freed up from much of the regulatory and
compliance overheads as these obligations, so important within our industry, are now provided by
our Alliance Partner. The transfer of these obligations will enable us to provide members with an
expanded member value proposition by way of new products, services and community initiatives.
Financial
Due to the change in our business model in May 2018 members would be aware that all Deposits
and Loans were transferred to the BEN Balance Sheet and that NOVA continues to manage these on
an on-going basis.
As a result of this business model change NOVA’s income is now shared with BEN and most or our
significant expenses have disappeared with the majority of our IT services to be provided by BEN.
The result for the financial year 2017/18 shows a loss of $473,785. When considering this result
members should take into account that significant Alliance Bank set up costs were incurred during
the financial year totalling $676,576. The ongoing financials already show the new entity making a
profit, with $21,650 made in period 5 May 2018 to 30 June 2018.
With all factors taken into account the Board is extremely comfortable with NOVA’s overall financial
performance. The Board would like to acknowledge the time, effort and outcomes achieved by our
Management and Staff of Nova. This was a great achievement given the fact that we still had a
financial institution to run and yet successfully achieved the transfer of business with minimal
disruption to our members and services.

Martin Cushing
Chairman
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Nova Mutual Limited
ABN: 40 087 650 440

Directors' Report
30 June 2018

Your Directors present their report on Nova Mutual Limited for the financial year ended 30 June 2018.
Directors
The names of the Directors in office at any time during, or since the end of, the year are:
Martin Cushing
Stephen Pyke
Ron Brooks
Karen Keegan
Rosalie Taggart
Nicholas Bell

Chairperson
Deputy Chairperson

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Company Secretary
The following person held the position of Company Secretary at the end of the financial year:


David Franklin (Chief Executive Officer) has been the company secretary since 20 February 2001.

Principal Activities
The principal activity of the Company during the financial year was the provision of retail financial products and services to
members.
The following significant change in the nature of the principal activities occurred during the financial year:


From 5 May 2018 retail financial activities were conducted as an agent of Bendigo and Adelaide Bank Limited.

Operating Results
The loss of the Company after providing for income tax amounted to $ 483,785 (2017: Loss of $ 78,969).
Review of operations
The operations of the Company changed significantly during the financial year due to the change in its business model on 5
May 2018.
Significant Changes in State of Affairs
On 5 May 2018 the Company changed its business model and conducted a partial transfer of business where members'
loans and deposits were transferred to Bendigo and Adelaide Bank Limited. As a result of this partial transfer of business
the Company is no longer an Authorised Deposit-taking Institution (ADI) and as such is not entitled to use "Credit Union" as
part of the Company name. The Company remains a mutual organisation and has changed its name from Nova Credit
Union Limited to Nova Mutual Limited.
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ABN: 40 087 650 440

Directors' Report
30 June 2018
Events Subsequent to the End of the Reporting Period
No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the Company, the results of those operations or the state of affairs of the Company in future
financial years.
Likely Developments and Results
No matter, or circumstance or likely development in the operations has arisen since the end of the financial year that has
significantly affected, or may significantly affect the operations of the Company, the results of those operations or the state
of affairs of the Company in the financial year subsequent to this financial year.
Environmental matters
The Company's operations are not regulated by any significant environmental regulations under a law of the
Commonwealth or of a state or territory.
Auditor's independence declaration
A copy of the Lead Auditor's independence declaration as required under section 307C of the Corporations Act 2001 has
been received and is included in this financial report.
Indemnification and Insurance of Officers and Auditors
During the financial year, a premium was paid in respect of a contract insuring Directors and Officers of the Company
against liability. The officers of the Company covered by the insurance contract include the Directors, executive officers,
company secretary and employees.
The Directors have not included details of the nature of the liabilities covered or the amount of the premium paid in respect
of the directors’ and officers’ liability insurance contracts as such disclosure is prohibited under the terms of the contract.
No insurance cover has been provided for the benefit of the auditors of the Company.
Meetings of Directors
During the financial year, 21 meetings of Directors (including committees of Directors) were held. Attendances by each
Director during the year were as follows:
Directors'
Meetings

Audit Committee

Risk Committee

Number
Number
Number
eligible to Number eligible to Number eligible to Number
attend
attended
attend
attended
attend
attended

Martin Cushing

12

12

3

3

6

6

Stephen Pyke

12

11

3

3

6

6

Ron Brooks

12

8

-

-

-

-

Karen Keegan

12

10

-

-

3

3

Rosalie Taggart

12

12

3

3

-

-

Nicholas Bell

12

12

-

-

3

3

2

Auditor's Independence Declaration
Under Section 307C of the Corporations Act 2001
To the Directors of Nova Mutual Limited
I declare that, to the best of my knowledge and belief, during the year ended 30 June 2018, there have been no
contraventions of:
(i)

the auditor independence requirements as set out in the Corporations Act 2001 in relation to the audit; and

(ii)

any applicable code of professional conduct in relation to the audit.

NorthCorp Accountants

Jodie Thomas
Lead Auditor

Suites 1 -3, Bourne House
10-12 Short Street
Port Macquarie NSW 2444
Dated: 3 October 2018
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Statement of Comprehensive Income
For the Year Ended 30 June 2018

Note

2018

2017

$

$

CONTINUING OPERATIONS
Revenue

2

Employee benefits expense
Occupancy and related costs
Computer system costs
Depreciation and amortisation expense
General administration expense

Profit / (loss) from continuing operations before income tax
Income tax (expense) / benefit

3(a)

5

Net profit / (loss) from continuing operations after tax
attributable to members

122,187

-

(73,033)
(1,939)
(290)
(5,338)
(32,145)

-

(112,745)

-

9,442
12,208

-

21,650

-

DISCONTINUED OPERATIONS
Profit/(Loss) after tax for the year from discontinued operations

4

Total comprehensive income attributable to members

(505,435)

(78,969)

(483,785)

(78,969)

The accompanying notes form part of these financial statements.
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Nova Mutual Limited
ABN: 40 087 650 440

Statement of Financial Position
As at 30 June 2018

Note
ASSETS
Cash and cash equivalents
Receivables due from other financial institutions
Trade receivables
Loans and advances
Other financial assets
Other assets
Property, plant and equipment
Intangible assets
Deferred tax assets

6
7
8
9
10
11
12
13
14

TOTAL ASSETS
LIABILITIES
Member deposits and withdrawable shares
Deposits from other financial institutions
Trade and other payables
Provisions

15
16
17
18

TOTAL LIABILITIES

2018

2017

$

$

2,039,832
110,551
65,216
4,741
591,543
259,395

2,038,148
2,884,975
4,718
20,847,819
65,216
43,489
628,983
12,314
73,561

3,071,278

26,599,223

3,178
703,289
110,358

21,467,044
2,000,000
280,285
113,656

816,825

23,860,985

NET ASSETS

2,254,453

2,738,238

EQUITY
Reserves
Retained earnings

2,254,453

74,839
2,663,399

TOTAL EQUITY

2,254,453

2,738,238

The accompanying notes form part of these financial statements.
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Nova Mutual Limited
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Statement of Changes in Equity
For the Year Ended 30 June 2018
2018

Balance at 1 July 2017

Retained
Earnings

General
Reserve for
Credit
Losses

$

$

2,663,399

Profit / (loss) attributable to members of the Company
Other comprehensive income

(483,785)
-

Total comprehensive income for the year
Transfer to / (from) reserves

(483,785)
74,839

Balance as at 30 June 2018

$

74,839
(74,839)

2,254,453

Total

-

2,738,238
(483,785)
(483,785)
2,254,453

2017

Balance at 1 July 2016

Retained
Earnings

General
Reserve for
Credit
Losses

$

$

2,746,626

Total
$

70,581

2,817,207

Profit / (loss) attributable to members of the Company
Other comprehensive income

(78,969)
-

-

(78,969)
-

Total comprehensive income for the year
Transfer to / (from) reserves

(78,969)
(4,258)

4,258

(78,969)
-

Balance as at 30 June 2017

2,663,399

74,839

2,738,238

The accompanying notes form part of these financial statements.
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Nova Mutual Limited
ABN: 40 087 650 440

Statement of Cash Flows
For the Year Ended 30 June 2018

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Interest received
Dividends received
Receipts from customers
Payments to suppliers and employees
Interest paid
Net (increase) / decrease in loans and advances to members
Net (increase) / decrease in receivables due from other
financial institutions
Net increase / (decrease) in deposits from members

2018

2017

$

$

1,061,586
5,435
269,322
(1,040,915)
(408,217)
(4,162,068)

Net cash provided by/(used in) operating activities

1,170,779
9,239
358,521
(1,011,618)
(461,897)
(1,447,337)

2,884,975
6,586,314

(412,166)
458,901

5,196,432

(1,335,578)

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment
Net cash flow from partial transfer of business

(3,194,748)

(6,194)
-

Net cash provided by/(used in) investing activities

(3,194,748)

(6,194)

CASH FLOWS FROM FINANCING ACTIVITIES
Net increase / (decrease) in deposits from other financial institutions

(2,000,000)

500,000

Net cash provided by/(used in) financing activities

(2,000,000)

500,000

1,684
2,038,148

(841,772)
2,879,920

2,039,832

2,038,148

Net increase/(decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

6

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
The financial report covers Nova Mutual Limited (Nova) as an individual entity. Nova is a for-profit Company limited by
shares, incorporated and domiciled in Australia.
On 5 May 2018 Nova conducted a partial transfer of business where members' loans and deposits were transferred to
Bendigo and Adelaide Bank Ltd. As a result of this partial transfer of business Nova is no longer an Authorised Deposittaking Institution (ADI) and as such is not entitled to use "Credit Union" as part of the Company name. The Company does
remain a mutual organisation but has changed its name from Nova Credit Union Limited to Nova Mutual Limited.
The financial report was authorised for issue by the Directors on 3 October 2018.
Note 1 Summary of Significant Accounting Policies
Basis of Preparation
The financial statements are general purpose financial statements that have been prepared in accordance with
Australian Accounting Standards - Reduced Disclosure Requirements of the Australian Accounting Standards
Board (AASB) and the Corporations Act 2001.
Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and conditions.
Material accounting policies adopted in the preparation of the financial statements are presented below and
have been consistently applied unless stated otherwise.
On 5 May 2018 Nova ceased to be an ADI regulated by the Australian Prudential Regulation Authority (APRA)
and as such, specific disclosure requirements for ADI's are no longer applicable to Nova.
The financial statements, except for the cash flow information, have been prepared on an accrual basis and are
based on historical costs, modified, where applicable, by the measurement at fair value of selected non-current
assets, financial assets and financial liabilities.
The Statement of Financial Position is presented on a liquidity basis. Assets and liabilities are presented in
decreasing order of liquidity and are not distinguished between current and non-current. Additional information
regarding this is included in the relevant notes.
The amounts presented in the financial statements have been rounded to the nearest dollar.
(a)

Statement of Compliance
Nova has adopted AASB 1053 Applications of Tiers of Australian Accounting Standards and AASB 2010-2
Amendments to Australian Accounting Standards arising from Reduced Disclosure Requirements for the
financial year commencing 1 July 2017.
Nova is a for-profit, private sector entity which is not publicly accountable. Therefore the financial statements
are Tier 2 general purpose financial statements which have been prepared in accordance with Australian
Accounting Standards - Reduced Disclosure Requirements (AASB - RDR's) (including Australian
Interpretations) adopted by the Australian Accounting Standards Board (AASB) and the Corporations Act 2001.
The adoption of AASB 1053 and AASB 2010-2 allow Nova to remove a number of disclosures. There were no
other impacts on the current or prior year financial statements.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
Note 1 Summary of Significant Accounting Policies (Continued)
(b)

Changes in Accounting Policy and Disclosure
The accounting policies adopted are consistent with those of the previous financial year except for the adoption
of AASB 1053 Application of Tiers of Australian Accounting Standards and AASB 2010-2 Amendments to
Australian Accounting Standards arising from Reduced Disclosure Requirements which has allowed Nova to
remove a number of disclosures.
Discontinued Operations
On 5 May 2018 Nova conducted a partial transfer of business and ceased to be an ADI. As such, the disclosure
requirements of AASB 5 Non-current Assets held for Sale and Discontinued Operations have been adopted for
these financial statements. All items of income and expense for the period 1 July 2017 to 4 May 2018 and for
the prior period, have been classified as discontinued operations. All income and expense items for the period 5
May 2018 to 30 June 2018 have been classified as continuing operations. Refer to Note 4 for details of income
and expenditure attributable to discontinued operations.

(c)

Income Tax
The income tax expense / (benefit) recognised in the Statement of Comprehensive Income comprises current
income tax expense / (benefit) and deferred tax expense.
Current income tax expense charged to the profit or loss is the tax payable on taxable income for the current
period. Current tax liabilities / (assets) are therefore measured at the amounts expected to be paid to
(recovered from) the relevant taxation authority using tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances
during the year as well as unused tax losses.
Current and deferred income tax expense / (income) is charged or credited outside profit or loss when the tax
relates to items that are recognised outside of profit or loss.
No deferred income tax is recognised from the initial recognition of an asset or liability where there is no effect
on accounting or taxable profit or loss.
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, and their measurement also reflects the manner in which
management expects to recover or settle the carrying amount of the related asset or liability.
Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent
that it is probable that a future taxable profit will be available against which the benefits of the deferred tax asset
can be utilised.

(d)

Cash and cash equivalents
Cash and cash equivalents comprises cash on hand, deposits held at call with banks and other financial
institutions, other short term highly liquid investments with original maturities of three months or less and bank
overdrafts.
For the purpose of the statement of cash flows, cash includes cash on hand, deposits at call with banks and
other financial institutions and other short term highly liquid investments with original maturities of three months
or less, net of outstanding bank overdrafts.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
Note 1 Summary of Significant Accounting Policies (Continued)
(e)

Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable,
any accumulated depreciation and impairment.
Buildings
Buildings are initially measured at cost. Subsequent to initial recognition buildings are carried at their fair value
(being the amount for which an asset could be exchanged between knowledgeable, willing parties in an arms
length transaction), based on periodic, but at least triennial, valuations by external independent valuers, less
subsequent depreciation.
Increases in the carrying amount arising on revaluation of buildings are credited to a revaluation reserve in
equity. Decreases that offset previous increases of the same asset are charged against fair value reserves
directly in equity; all other decreases are charged to the Statement of Comprehensive Income.
Any accumulation depreciation at the date of revaluation is eliminated against the gross carrying amount of the
asset and the net amount is restated to the revalued amount of the asset.
Plant and equipment
Plant and equipment are measured on the cost basis less accumulated depreciation and impairment losses.
In the event the carrying amount of plant and equipment is greater than its estimated recoverable amount, the
carrying amount is written down immediately to its estimated recoverable amount and impairment losses are
recognised in the Statement of Comprehensive Income. An assessment of recoverable amount is made when
impairment indicators are present (refer to Note 1 (g) for details of impairment).
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and maintenance are charged to
the Statement of Comprehensive Income during the financial period in which they are incurred.
Depreciation
The depreciable amount of all fixed assets, including buildings, is depreciated on a straight-line basis over the
assets useful life to the Company, commencing from the time the assets are held ready for use.
The depreciation rates used for each class of depreciable assets are:
Fixed asset class
Buildings
Plant and Equipment

Depreciation rate
2.5%
12.5% to 40%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
annual reporting period. An asset's carrying amount is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains
or losses are recognised in the Statement of Comprehensive Income in the period in which they arise.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
Note 1 Summary of Significant Accounting Policies (Continued)
(f)

Financial instruments
Initial Recognition and Measurement
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. For financial assets, this is equivalent to the date that the Company commits itself
to either purchase or sell the asset.
Financial instruments are initially measured at fair value plus transaction costs except where the instrument is
classified at "fair value through profit or loss" in which case transaction costs are recognised immediately as
expenses in profit or loss.
Classification and Subsequent Measurement
Financial instruments are subsequently measured at either fair value, amortised cost using the effective interest
method or cost. Fair value represents the amount for which an asset could be exchanged or a liability settled,
between knowledgeable, willing parties. Where available, quoted prices in an active market are used to
determine fair value. In other circumstances, valuation techniques are adopted.
Amortised cost is calculated as:


the amount at which the financial asset or financial liability is measured at initial recognition;



less principal repayments;



plus or minus the cumulative amortisation of the difference, if any, between the amount initially
recognised and the maturity amount calculated using the effective interest method; and



less any reduction for impairment.

The effective interest method is used to allocate interest income or interest expense over the relevant period
and is equivalent to the rate that exactly discounts estimated future cash payments or receipts (including fees,
transaction costs and other premiums or discounts) through the expected life (or when this cannot be reliably
predicted, the contractual term) of the financial instrument to the net carrying amount of the financial asset or
financial liability. Revisions to expected future net cash flows will necessitate an adjustment to the carrying
value with a consequential recognition of an income or expense in profit or loss.
(i) Financial assets at fair value through profit or loss
Financial assets are classified at "fair value through profit or loss" when they are held for trading for the purpose
of short-term profit taking. Such assets are subsequently measured at fair value with changes in carrying value
being included in profit or loss.
(ii) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and are subsequently measured at amortised cost.
Loans and receivables are classified as current assets except for those which are not expected to mature within
12 months after the end of the reporting period, which will be classified as non-current assets.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
Note 1 Summary of Significant Accounting Policies (Continued)
(f)

Financial instruments (Continued)
(iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Company's intention to hold these investments to maturity. They are
subsequently measured at amortised cost.
Held-to-maturity financial assets are classified as non-current assets, except for those which are expected to
mature within 12 months after the end of the reporting period.
(iv) Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not capable of being
classified into other categories of financial assets due to their nature, or they are designated as such by
management. They comprise investments in the equity of other entities where there is neither a fixed maturity
nor fixed or determinable payments. They are subsequently measured at fair value.
Available-for-sale financial assets are classified as non-current assets, except for those which are expected to
mature within 12 months after the end of the reporting period.
(v) Financial liabilities
Non-derivative financial liabilities are subsequently measured at amortised cost.
Fair Value
Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are
applied to determine the fair value for all unlisted securities, including recent arm's length transactions and
reference to similar instruments.
Impairment
At the end of each reporting period, the Company assesses whether there is objective evidence that a financial
asset has been impaired. In the case of available-for-sale financial assets, a significant or prolonged decline in
the market value of the instrument is considered to determine whether an impairment has arisen. Impairment
losses are recognised immediately in the statement of comprehensive income.

(g)

Impairment of Assets
At the end of each reporting period the Company reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. Where such an
indication exists, the recoverable amount of the asset, being the higher of the asset's fair value less costs to sell
and value in use is compared to the asset's carrying value. Any excess of the asset's carrying value over its
recoverable amount is expensed to the Statement of Comprehensive Income.
Where it is not possible to estimate the recoverable amount of an individual amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
Note 1 Summary of Significant Accounting Policies (Continued)
(h)

Intangibles
Software
Items of computer software which are not integral to the computer hardware owned by the Company are
classified as intangible assets. Computer software held as intangible assets is amortised over the estimated
useful life of the software.

(i)

Trade and Other Payables
Trade and other payables are carried at amortised cost and represent the liabilities for goods and services
received by the Company during the reporting period that remain unpaid at the end of the reporting period. The
balance is recognised as a current liability with the amounts normally paid within 30 days of recognition of the
liability.

(j)

Employee Benefits
Provision is made for the Company's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be settled within one year
have been measured at the amounts expected to be paid when the liability is settled, plus related on-costs.
Employee benefits payable later than one year have been measured at the present value of the estimated
future cash outflows to be made for those benefits.
In determining the liability, consideration is given to employee wage increases and the probability that the
employee may not satisfy vesting requirements.
Contributions are made by the Company to an employee superannuation fund and are charged as expenses
when incurred.

(k)

Provisions
Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably
measured.
Provisions recognised represent the best estimate of the amounts required to settle the obligation at the end of
the reporting period.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
Note 1 Summary of Significant Accounting Policies (Continued)
(l)

Revenue and Other Income
Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the Company and specific criteria relating to the type of
revenue as noted below, has been satisfied.
Interest revenue
Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the
financial assets.
Fees and commissions
Fee and commission income is recognised as revenue on an accrual basis.
Shared margin income
The franchise agreement held by Nova with Bendigo and Adelaide Bank Limited provides for a share of
interest, fee and commission revenue earned by Nova. Interest margin share is based on a funds transfer
methodology which recognises that income is derived from deposits held, and that loans granted incur a
funding cost. Fees are based on Nova's current fee schedule and commission revenue is based on the
agreements in place with third parties. All margin revenue is recorded as non-interest income when Nova's right
to receive the payment is established.
All revenue is stated net of the amount of goods and services tax (GST).

(m)

Goods and Services Tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payable are stated inclusive of the amount of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included as an asset or liability in the
Statement of Financial Position.
Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the ATO is classified as
operating cash flows.

(n)

Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.
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Notes to the Financial Statements
For the Year Ended 30 June 2018
Note 1 Summary of Significant Accounting Policies (Continued)
(o)

Critical Accounting Estimates and Judgments
The Directors evaluate estimates and judgements incorporated into thefinancial statements based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events
and are based on current trends and economic data, obtained both externally and within the Company.
The significant estimates and judgements made have been described below.
Impairment
The Company assesses impairment at the end of each reporting period by evaluating conditions specific to the
Company that may be indicative of impairment triggers. Recoverable amounts of relevant assets are
reassessed using value-in-use calculations which incorporate various key assumptions.
Deferred tax assets
Deferred tax assets are recognised for deductible temporary differences as management considers that it is
probable that future taxable profits will be available to utilise those temporary differences.

Note 2 Revenue
2018

2017

$

$

Interest on investments

8,644

-

Shared margin income
Other income

111,039
2,504

-

Total revenue from continuing operations

122,187

-

Depreciation and amortisation expense
Buildings
Plant and equipment

1,947
3,391

-

Total depreciation relating to continuing operations

5,338

-

676,576

78,993

Note 3 Result for the Year
(a)

(b)

Expenses

Significant Revenue and Expenses
The following significant expense item is relevant in explaining the
financial performance for the year:
Business transfer expenses
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Note 4 Discontinued Operations
On 5 May 2018 Nova conducted a partial transfer of business where members' loans and deposits, along with a
balancing cash amount were transferred to Bendigo and Adelaide Bank Limited. As a result of this partial transfer of
business Nova is no longer an Authorised Deposit-Taking Institution (ADI) and as such is not entitled to use "Credit
Union" as part of the Company name. The Company does remain a mutual organisation. Refer to Note 1(b) for further
information regarding discontinued operations.
2018
2017
$

$

1,073,548
(426,963)

1,158,429
(475,995)

646,585

682,434

246,274
(6,543)
(32,641)
(349,265)
(676,576)
(506,895)

297,220
(13,947)
(72,480)
(418,941)
(78,993)
(490,604)

Income tax (expense) / benefit from discontinued operations

(679,061)
173,626

(95,311)
16,342

Total profit after tax attributable to the discontinued operation

(505,435)

(78,969)

4,199,379
(3,194,748)
(2,000,000)

(1,335,578)
(6,194)
500,000

(995,369)

(841,772)

Interest revenue
Interest expense
Net interest income
Other operating income and expenditure
Fees, commissions and other income
Bad and doubtful debts expense
Depreciation and amortisation expense
Employee benefits expense
Business transfer expenses
Other expenses
Profit / (Loss) before income tax from discontinued operations

The net cash flows from discontinued operations are as follows:
Net cash inflow/(outflow) from operating activities
Net cash inflow/(outflow) from investing activities
Net cash inflow/(outflow) from financing activities
Net cash flows from discontinued operations
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Note 5 Income Tax Expense
(a) The major components of tax expense (benefit) comprise:

Current tax
Deferred tax

2018

2017

$

$

(185,834)

(16,342)

(185,834)

(16,342)

(b) The prima facie tax on profit from ordinary activities is reconciled to the income tax expense (benefit) as
follows:
Accounting (loss) / profit before tax from continuing operations
Accounting (loss) / profit before tax from discontinued operations

9,442
(679,061)

(95,311)

Accounting profit before income tax

(669,619)

(95,311)

Prima facie tax payable on profit from ordinary activities before
income tax at 27.5% (2017: 27.5%)

(184,145)

(26,211)

Add / Less) tax effect of:
- Section 23 exempt income
- Other assessable items
- Rebateable fully franked dividends
- Origination and reversal of temporary differences
- Current deferred tax benefits not brought to account

640
(2,329)
(185,834)
185,834

(2,927)
1,089
(3,959)
(16,342)
32,008

Income tax attributable to profit from ordinary activities

(185,834)

(16,342)

Income tax expense from continuing operations reported in the
Statement of Comprehensive Income
Income tax expense from discontinued operations reported in the
Statement of Comprehensive Income

(12,208)

-

(173,626)

(16,342)

(185,834)

(16,342)

Note 6 Cash and Cash Equivalents

Cash at bank and in hand

2,039,832

2,038,148

-

2,884,975

Note 7 Receivables Due from Other Financial Institutions

Interest earning deposits
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Note 8 Trade and Other Receivables

Trade receivables
GST receivable

2018

2017

$

$

60,382
50,169

4,718
-

110,551

4,718

Overdrafts and revolving credit
Term loans

-

656,738
20,220,908

Gross loans and advances
Add: Capitalised brokerage and loan origination expenses
Less: Unamortised loan origination fees
Less: Provision for impairment

-

20,877,646
14,920
(20,661)
(24,086)

Adjustments to gross loans and advances
Net loans and advances

-

(29,827)

Note 9 Loans and Advances

(a)

Balance of provision at the end of year

(a)

24,086
(5,716)
(18,370)

11,832
13,947
(1,693)

-

24,086

65,216

65,216

65,216

65,216

4,741
-

31,679
11,810

4,741

43,489

Other Financial Assets
Available-for-sale financial assets
Shares in unlisted investments at cost:
Cuscal Limited

Note 11

20,847,819

Provision for impairment

Balance at beginning of year
Transfer from / (to) statement of comprehensive income
Bad debts written off against provision

Note 10

-

Other Assets

Prepayments
Sundry debtors
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Note 12

Property, Plant and Equipment
2018

2017

$

$

Buildings
Buildings at fair value
Accumulated depreciation

467,367
(27,252)

467,367
(15,562)

Total buildings

440,115

451,805

Plant and equipment
Plant and equipment at cost
Accumulated depreciation

219,840
(68,412)

259,569
(82,391)

Total plant and equipment

151,428

177,178

Total property, plant and equipment

591,543

628,983

(a)

Movements in Carrying Amounts
Movement in the carrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year:
Plant and
Buildings
Equipment
Total
$
Year ended 30 June 2018
Balance at the beginning of year
Additions
Disposals
Depreciation expense
Balance at the end of the year

Note 13

$

$

451,805

177,178

628,983

(11,690)

(3,854)
(21,896)

(3,854)
(33,586)

440,115

151,428

591,543

Intangible Assets
2018

2017

Computer software at cost
Accumulated amortisation

$
-

$
308,994
(296,680)

Net carrying value

-

12,314
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Note 13
(a)

Intangible Assets (Continued)
Movements in carrying amounts of intangible assets

Computer
software

Total

$

$

12,314
(7,922)
(4,392)

12,314
(7,922)
(4,392)

Balance at the beginning of the year
Additions
Disposals
Amortisation
Balance at 30 June 2018
Note 14
(a)

-

-

-

Tax Assets and Liabilities
Current Tax Liability
Income tax payable

(b)

-

Deferred Tax Assets

Charged
Charged to directly to Changes in
Income
Equity
Tax Rate

Opening
Balance
$
Deferred tax assets
Property, plant and equipment

$

$

-

-

512

(907)

-

-

30,348

Impairment of loans and advances

6,624

(6,624)

-

-

-

Deferred loan origination fees
Tax losses originating from unused franking
credits

5,682

(5,682)

-

-

-

-

2,329

-

-

2,329

-

52,574

-

-

52,574

Section 40-880 business costs

17,378

144,502

-

-

161,880

Other

12,110

-

-

11,752

Balance at 30 June 2018

73,561

-

-

259,395

Tax losses

-

$

31,255

Provisions

512

$

Closing
Balance

(358)
185,834
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Note 15

Member Deposits and Withdrawable Shares
2018

2017

$

$

Member deposits at call
Member term deposits
Member withdrawable shares

Note 16

-

8,825,322
12,638,564

3,178

3,158

3,178

21,467,044

-

2,000,000

660,559
42,730

111,703
168,582

703,289

280,285

110,358

113,656

Deposits from other Financial Institutions

Term deposits
Note 17

Trade and Other Payables

Unsecured Liabilities:
Trade payables
Accrued interest payable
Other creditors and accruals

Note 18

Provisions

Employee benefits

Employee
Benefits

Total

Opening balance as at 1 July 2017
Additional provisions
Provisions used

$
113,656
37,672
(40,970)

$
113,656
37,672
(40,970)

Balance as at 30 June 2018

110,358

110,358
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Note 18

Provisions (Continued)

(a) Provision for employee benefits
Provision for employee benefits represents amounts accrued for annual leave and long service leave and is inclusive
of related on-costs. Refer to Note 1 (k) for further information relating to this provision.
Note 19

Financial Risk Management

The Company's financial instruments consist mainly of deposits with banks, accounts receivable and accounts
payable.
The carrying amount for each category of financial instruments, measured in accordance with AASB 139, as detailed
in the accounting policies to these financial statements, are as follows:
2018
2017
Note

$

$

Financial Assets
Cash and cash equivalents
Receivables due from other financial institutions
Trade and other receivables (cost)

6
7
8

2,039,832
110,551

2,038,148
2,884,975
4,718

Total financial assets

8

2,150,383

4,927,841

Financial Liabilities
Trade and other payables

17

703,289

280,285

703,289

280,285

Total financial liabilities
(a)

Net Fair Values
The net fair value of financial assets and financial liabilities approximates their carrying values. The aggregate
net fair values and carrying amounts of financial assets and financial liabilities are disclosed in the statement of
financial position and in the notes to the financial statements.

Note 20
(a)

Key Management Personnel
Key management personnel compensation
The totals of remuneration paid to the key management personnel (KMP) of the Company during the year are
as follows:
Short-term employee benefits
Post-employment benefits
Other long-term benefits

233,525
18,741
9,765

236,582
20,112
3,990

262,031

260,684
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Note 20
(b)

Key Management Personnel (Continued)
Other related party transactions

During the 2018 financial year an amount of $2,145 (2017: $4,457) was paid to Stephen G. Pyke Chartered
Accountants for accountancy and taxation services provided to the Company. Stephen G. Pyke Chartered Accountants
is a related entity of Director Stephen Pyke.
(c)

Loans to Directors and other key management personnel
2018

2017

$

$

The aggregate value of loans to KMP as at 4 May 2018 amounted to:

166,497

214

During the period up to 4 May 2018 the aggregate value of loans
disbursed to KMP amounted to:

156,000

-

648

30

Interest earned on loans and revolving credit facilities to KMP during
the period up to 4 May 2018 amounted to:
Note 21

Partial Transfer of Business

On the 5 May 2018 loan assets and deposit liabilities along with a balancing cash amount being the difference
between the loan assets and deposit liabilities was transferred to Bendigo and Adelaide Bank Limited. The value of the
assets and liabilities transferred on 5 May 2018 to Bendigo and Adelaide Bank Limited were as follows:
Cash on hand
Cash at bank
Net loans and advances
Interest receivable

Member deposits
Securitised loans and advances
Interest payable
Clearing and suspense accounts

98,386

-

3,096,362
43,654,618
22,735

-

46,872,101

-

28,050,180
18,614,904
130,449
76,568

-

46,872,101

-

Note 22 Company Details
The registered office and principal place of business of the company is:
Nova Mutual Limited
3/71 King Street
Newcastle NSW 2300
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Independent Auditor's Report
to the Members of Nova Mutual Limited
Opinion
We have audited the financial report of Nova Mutual Limited, which comprises the Statement of Financial Position as at 30
June 2018, the Statement of Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, notes comprising a summary of significant accounting policies and other explanatory information, and the
Directors' Declaration.
In our opinion, the accompanying financial report of Nova Mutual Limited is in accordance with the Corporations Act 2001,
including:
(i)

giving a true and fair view of the Company's financial position as at 30 June 2018 and of its performance for the year
ended on that date; and

(ii) complying with Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations
Regulations 2001.
Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and
the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled
our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Information Other than the Financial Report and Auditor's Report Thereon
The Directors are responsible for the other information. The other information comprises the information included in the
Company's annual report for the year ended 30 June 2018, but does not include the financial report and our auditor's report
thereon. Our opinion on the financial report does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial report or our knowledge obtained in the
audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Directors for the Financial Report
The Directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations Act 2001 and
for such internal control as the Directors determine is necessary to enable the preparation of the financial report that gives a
true and fair view and is free from material misstatement, whether due to fraud or error.
In preparing the financial report, the Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
so.
Auditor's Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Directors.
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Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial report or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.



Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

NorthCorp Accountants

Jodie Thomas
Lead Auditor
Suites 1-3, Bourne House
10-12 Short Street
Port Macquarie NSW 2444
3 October 2018
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